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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

DeMarcO SciaccOtta Wilkens & Dunleavy, LLP
(Name -(findleidual. state last.flest, middle name)

9645 LinColnway Lane 214A FrankfOrt IL 6042_3
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OATH OR AFFIRMATION

I, BenjaminWilson , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PWMCO, LLC , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

OlßelalSeal
RichardP Rovetto Signature

NotaryPubliaState ofNunois
MyCommissionExpires04i12i2020 ( t,S Ick r)

Title

Notary Public

This report **contains (check all applicable boxes):
2 (a) Facing Page.
4 (b) Statement of Financial Condition.

(c) Statement of1ncome (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirementsPursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 1Sc3-3,

(j) A Reconciliation, including appropriateexplanation of the Computation ofNet Capital Under Rule 15c3-1 and the
Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 1503-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation,
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Member of

PWMCO, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of PWMCO, LLC, (the "Company") as of
December 31, 2018, and the related notes (collectively referred to as the financial statements). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of PWMCO, LLC as
of December 31, 2018 in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management,as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as PWMCO, LLC's auditor since 1985.

Frankfort, Illinois

February 20, 2019

Phone:708.489.1680 Fax:847.750.0490 I dscpagroup.com
9645 W. Lincolnway Lane, Suite 214A I Frankfort, IL 60423

330 East Northwest Highway, 2M Floor I Mount Prospect, IL 60056
2639 Fruitville Road, Suite 303 i Sarasota, FL 34237



PWMCO, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

ASSETS

Cash and cash equivalents $ 31,762
Receivables from broker/dealers

and clearing organizations. 10,364
Securities owned 104,436

Furniture and equipment, at cost (net
of $125,100 accumulated depreciation) 3, 623

Other assets 13,839

TOTAL ASSETS $ 164,024

LIABILITIES AND MEMBER' S CAPITAL

LIABILITIES

Accounts payable and accrued expenses $ 25,276

Member's Capital $ 138,748

TOTAL LIABILITIES AND MEMBER'S CAPITAL $ 164,024

The accompanying notes are an integral part of this financial statement.



PWMCO, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER 31, 2018

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization - PWMCO, LLC (the "Company"), a limited liability company,
which is wholly owned by Mac-Per-Wolf Company, was organized in the state of
Delaware on January 15, 2003. The Company is registered as a broker/dealer and
an investment advisor with the Securities and Exchange Commission and is also a
member of the Financial Industry Regulatory Authority (FINRA). The Company's
principal business activity is providing investment advisory services.

Basis of Presentation - The financial statements have been prepared in conformity
with accounting principles generally accepted in the United States of America
("GAAP").

Recognition of Revenue - On January 1, 2018, the Company adopted ASC Topic
606, Revenue from Contracts with Customers ("Topic 606") using the modified
retrospective method applied to those contracts which were not completed as of
January 1,2018. There was no impact to retained earnings as of January 1,2018,or
to revenue during 2018, after adopting Topic 606, as revenue recognition and
timing of revenue did not change as a result of implementing Topic 606.

Revenues are recognized in accordance with the accounting guidance when
persuasive evidence of an arrangement exists, the performance obligation has been
met, the fee is fixed or determinable, and collection is reasonably assured.

Income from investment advisory fees are generally billed and collected at the

beginning of each calendar quarter and recognized ratably over time to match the
continued delivery of the performance obligation to the client over the life of the
contract.

Concentrations of Credit Risk - The Company is engaged in various brokerage
activities in which the counterparties primarily include broker/dealers, banks,other
financial institutions and the Company's own customers. In the event the
counterparties do not fulfill their obligations, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the counterparty or issuer of
the instrument. It is the Company's policy to review, as necessary, the credit

standing of each counterparty.

In addition, the Company's cash is on deposit at two financial institutions and the
balance at times may exceed the federally insured limit. The Company has not

experienced any losses in such accounts. The Company believes it is not exposed
to any significant credit risk on cash.



PWMCO, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER 31, 2018

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Cash Equivalents - For purposes of the Statement of Cash Flows, the Company has
defined cash equivalents as highly liquid investments, with original maturities of
less than three months that are not held for sale in the ordinary course of business.

Estimates - The preparation of financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimates.

Depreciation - Depreciation of furniture and equipment is computed using the
straight-line method over 5 and 7 year periods.

NOTE 2 - INCOME TAXES

As a single member limited liability company, the Company is not recognized for
federal and state income tax purposes as a taxable entity. Therefore, income taxes

are the responsibility of the individual member of the Company.

The Company accounts foi' any potential interest or penalties related to possible
future liabilities for unrecognized income tax benefits as other expense. The
Company's member is no longer subject to examination by tax authorities for
federal, state or local income taxes for periods before 2016.

NOTE 3 - LEASE COMMITMENT

The Company leasesits office spaceunder an operating agreement that expires July
2019. The minimum annual rent under this operating lease,exclusive of additional
payments that may be required for certain increases in operating and maintenance
costs, are as follows:



PWMCO, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER 31, 2018

NOTE 3 - LEASE COMMITMENT

Year Ended

December 31, Total

2019 $ 32,005

The total expense for the year ended December 31, 2018 relating to this office lease was
$94,877.

NOTE 4 - NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of FINRA, the Company is subject to the
Securities and Exchange Commission Uniform Net Capital Rule (rule 15c3-1),
which requires that the Company maintain a ratio of aggregate indebtedness to net
capital, as defined, not to exceed 1500%. In addition, net capital, as defined, shall
not be less than $5,000. At December 31, 2018, net capital was $6,486 and
required net capital was $5,000. The ratio of aggregate indebtedness to net capital
was 390%.

NOTE 5 - PROFIT-SHARING PLAN

The Company sponsors a profit-sharing plan that covers substantially all of its
employees with 1,000 hours or more of service during the plan year. The profit-

sharing plan contributions and expense for the year ended December 31, 2018 was
$60,000.



PWMCO, LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER 31, 2018

NOTE 6 - FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, creates a framework for measuring fair value,
and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell

the asset or transfer the liability occurs in the principal market for the asset or
liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach,
as specified by FASB ASC 820,are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to
measure fair value into three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1)
that are observable for the assetor liability, either directly or indirectly.

• Level 3 inputs are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market
participants would use in pricing the asset or liability.

Securitiesownedconsistof the following:

Fair Value Measurements at Reporting Date
Using

Fair Values as of

Description December 31, 2018 Level 1 Level 2 Level 3
Stocks $ 104,436 $ 104,436 $ 0 $ 0

Total Securities Owned $ 104,436 $ 104,436 $ 0 $ 0

All broker/dealer receivables, accounts payable and accrued expenses have been
valued at net realizable value. No valuation techniques have been applied to all
other assets and liabilities included in the statement of financial condition. Due to
the nature of these items, all have been recorded at their historical values.



PWMCO, LLC

STATEMENT OF FINANCIAL CONDITION
AND REPORT OF INDEPENDENT REGISTERED

PUBLIC ACCOUNTING FIRM

DECEMBER 31, 2018
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

Member of
PWMCO, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below, which were agreed to by PWMCO, LLC and the
Securities Investor Protection Corporation (SIPC) with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) of PWMCO, LLC (the "Company") for the year ended December 31, 2018, solely to
assist you and SIPC in evaluating PWMCO, LLC's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with standards established
by the Public Company Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
noting no differences;

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part III for the
year ended December 31, 2018 with the Total Revenue amounts reported in Form SIPC-7 for the year ended
December 31, 2018,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules andworking papers noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it

was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express such
an opinion. Had we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Frankfort, Illinois
February 20, 2019

Phone:708.489.1680 Fax:847.750.0490 I dscpagroup.com
9645 W Lincolnway Lane, Suite 214A I Frankfort, IL 60423

330 EastNorthwest Highway, 2M Floor I Mount Prospect, IL 60056
2639 Fruitville Road, Suite 303 I Sarasota, FL 34237



PWMCO, LLC
DETERMINATION OF "SIPCNET OPERATING REVENUES"

AND GENERAL ASSESSMENT
FOR THE YEAR ENDED DECEMBER 31, 2018

SCHEDULE OF ASSESSMENT PAYMENTS

General Assessment $ 3, 993

Less Payments Made:

Date Paid Amount

7/24/2018 $ 1,905 $ 1,905

Interest on late payments (s)

Total Assessment Balance and Interest Due $ 2 ,088

Payment made with Form SIPC 7 ‡ 2 ,088

SeeReport of Independent Registered Public Accounting Firm



PWMCO, LLC
DETERMINATION OF "SIPCNET OPERATING REVENUES"

AND GENERAL ASSESSMENT
FOR THE YEAR ENDED DECEMBER 31, 2018

Total Revenue $ 2,764,145

Deductions:

Net gain from securities in investment
accounts 102,436

Total Deductions $ 102 ,436

SIPC NET OPERATING REVENUES ‡ 2,661,709

GENERAL ASSESSMENT @ .0015 ‡ 3 r 993

See Report of Independent Registered Public Accounting Firm


